MINUTES OF THE BOARD MEETING
THE SOMERSET RARITAN VALLEY SEWERAGE AUTHORITY
August 22,2016

Minute 1 — Opening of Meeting

The Board Meeting of the Somerset Raritan Valley Sewerage Authority was called to order at
7:30 P.M. by Vice Chairman, Richard Mathews.

Minute 2 — Open Public Meetings Announcement

The Open Public Meeting Announcement was read by the Executive Director, Ronald S.
Anastasio.

Minute 3 — Roll Call

Present/Absent Present/Absent
X Todd Hay X Richard Mathews
Richard DeLuca X Louis Esposito, Jr.
X Philip Petrone _ x__ Joseph J. Liftrieri
X Edward Machala X Michael Impellizeri
X Carolann Garafola X Gail Quabeck
X Steven Mlenak X Robert Albano

__x__ Peter Stires

Professional Staff

Ronald Anastasio, P.E., Executive Director Present
Sherwin Ulep, P.E., Facility Engineer Present
Anthony Tambasco, Plant Superintendent Absent
Michael Ingenito, Chief Plant Operator Present
Ellie Hoffman, Reg. Compliance Officer/Asst. Engineer ~ Present
Linda Hering, Human Resources Manager Present
Peter Wozniak, Chief Financial Officer Present
Donna O’Shea, Administrative Assistant Present
Others
Thomas Laustsen, P.E. CDM Smith Present
Joseph Maraziti, Esq., Maraziti Falcon, Gen’l. Counsel Present

Minute 4 — Pledge of Allegiance

All in attendance saluted the flag.
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Minute 5 — Approval of Minutes

A. Board Meeting — July 25, 2016 Regular Session

Upon Motion of Mr. Albano, Second of Mr. Esposito, the Minutes of the July 25" Meeting
(Open Session) were approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

B. Board Meeting — July 25, 2016 — Closed Session

Upon Motion of Mr.Mlenak, Second of Mr. Albano, the Minutes of the July 25%, 2016
(Closed Session) were approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

Minute 6 — Public Hearing: None
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Minute 7 — Consent Resolutions for Consideration and Possible Formal Action:

A. Res. No. 16-0822-1 — Resolution for Extension of Bid for Liquid Magnesium Hydroxide

Upon Motion of Ms. Quabeck, Second of Mr. Mathews, the above Resolution was approved
by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

B. Res No 16-0822-2 — Resolution for Extension of Bid for Removal of Incinerator Ash from
Settling Basins and Loading into Containers as well as Ash, Grit, Screenings and Garbage
Hauling Fees

Upon Motion of Ms. Quabeck., Second of Mr. Mathews, the above Resolution as amended
was approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.
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C. Res. No. 16-0822-3 — Resolution for Extension of Bid for Wastewater Flow Metering System
Maintenance

Upon Motion of Ms. Quabeck, Second of Mr. Mathews, the above Resolution as amended
was approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

D.  Res. No. 0822-4 — Resolution for Extension of Bid for Wastewater Flow Metering System
Maintenance

Upon Motion of Ms. Quabeck, Second of Mr. Mathews, the above Resolution as amended
was approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

August 22,2016 Minutes - Open Session Page 4



E. Res. No. 0822-5 — Resolution Authorizing Chief Financial Officer’s Attendance at the GFOA
(Government Finance Officers Association) of NJ Annual Fall Conference at Golden Nugget in
Atlantic City, NJ on Wednesday, September 21° through Friday, September 23", 2016.

Upon Motion of Ms. Quabeck, Second of Mr. Mathews, the above Resolution as amended
was approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

F. Res. No. 0822-9 — Resolution Adopting the Updated Somerset Raritan Valley Sewerage
Authority’s Personnel Manual.

Upon Motion of Ms. Quabeck, Second of Mr. Mathews, the above Resolution as amended
was tabled by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.
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This Resolution was tabled for next month’s Board Meeting. Commissioner Albano suggested
that more time is needed to review.

G. Res. No. 16-0822-11 — Resolution Authorizing a Loan of Funds and Transfer of Funds for the
Cash on Hand Necessary to Pay for Equipment Procurement Costs on The Mercury Emission
Control Systems Project

Upon Motion of Ms. Quabeck, Second of Mr. Mathews, the above Resolution as amended
was approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

Minute 8 — Public Participation: Seeing no one in attendance from the public, the Public
Participation portion of the meeting was closed.

Minute 9 — Board Committees

A. PERSONNEL COMMITTEE (PETRONE, Albano, DeLuca, Mathews, Quabeck)
(1) Report on Permanent Status for Octaviano Leon as Operator Assistant in the Liquid Division.

Commissioner Petrone spoke about how the hiring of Mr. Leon was a result of an open
position after one of our Liquid Division employees was terminated. We had several
applicants and we narrowed it down to Mr. Leon as the best candidate. Both Mr. Anastasio
and Mr. Ingenito confirmed that Mr. Leon is doing a very good job and should be given
permanent status.

(a) Res. No. 0822-6 — Resolution for the Approval and Endorsement of Octaviano Leon for
Permanent Status after a 90-Day Probationary Period as Liquid Division Operator
Assistant Effective August 14, 2016.

Upon Motion of Mr. Albano, Second of Mr. DeLuca, the above Resolution as amended was approved
by the following roll call vote:
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Yes No Abstain Absent

Todd Hay X
Richard DeLuca X

Philip Petrone X

Edward Machala X

Carolann Garafola X
Steven Mlenak X

Richard Mathews X

Louis Esposito, Jr. X

Joseph Lifrieri X
Michael Impellizeri X

Gail Quabeck X

Robert Albano X

Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

B. FINANCE COMMITTEE (QUABECK, Impellizeri, Machala, Mathews, Albano)

(1) Report on Comprehensive Annual Financial Report for the Fiscal Year Ended December 31,
2015 (see Report in front pocket of binder)

(a) Res. No. 16-0822-7 — Resolution Accepting the FY 2015 Comprehensive Annual
Financial Report and Year End Audit

Commissioner Albano added that he appreciated all the time our CFO, Peter Wozniak,
spent over the phone to answer all the questions he presented regarding the Financial
Report and Year End Audit.

Upon Motion of Ms. Quabeck, Second of Mr. Machala, the above Resolution as amended was
approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X
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A copy of the Resolution is attached hereto and made part of the Official Minutes.

C. PLANNING COMMITTEE (MACHALA, Garafola, Impellizeri, Stires, Hay)
(1) Discussion of Storm Control Treatment Facility Construction Services

Executive Director Anastasio stated that we are now at the point in the Storm Control
Treatment Facility (SCTF) Project where we need to consider the construction inspection
services. We had received a proposal from Kleinfelder which was updated from their proposal
that was provided three years ago. The Planning Committee noticed that the hourly billing
rates were a little high. It started out very high actually, and before it got to the Planning
Committee Meeting, Sherwin and I had evaluated it, where we approached Kleinfelder and got
a reduction in cost. Their original proposal was approximately $1,240,000, and after going
back and forth, we got it down to $941,000.00.

After our first Planning Committee Meeting where we discussed this in detail, the Committee
had a number of good comments and we took them back to Kleinfelder and got it reduced
further to $831,000.00. After that, the Committee still felt that there was some room for
further reduction.

One thing we had discussed was breaking up this task, where the Design Engineer would not
do the inspection (which is the normal model in New York City and federal projects as well as
the State DOT). So, we went through the list and identified certain tasks that could be broken
out where we could obtain proposals from other firms. We’re now preparing an RFP for some
of the tasks and I discussed it with Kleinfelder. It’s like a “Chinese food menu” where we
want some of this and a little of that, etc. We’re going to take a crack at it with the RFP and
bring it back to the Planning Committee. We’ll go out for formal quotes and see if by
breaking it up it will be cheaper. We’ll go to comparable type firms that do this type of work.
We’ll see if the total is less than what Kleinfelder had given us.

Ed Machala added that he thought we were in a fortunate position right now with both
Commissioners Hay and Lifrieri having expense engineering background with this type of
billing.

(2) Discussion of Additional Archeology Work at the SCTF Site — Phase II Study

Executive Director Anastasio said that we are being required to do additional archeology work
by the State of New Jersey. He reminded the Board Members of all of the extensive
archeology work that we’ve performed to date. The original phase was at a cost of $197,000,
and with the additional work needed for the plant outfall easement, the work performed in the
proposed easement area on Lot 12 and the additional shovel test pits performed in the upland
portion of the plant site, all totaled we spent $290,000 on archeology work. When GRA had
performed the Phase I Study on the main plant site (which is the biggest part of all of the
archeology work that we’ve done), they concluded that we were finished. They identified the
pieces that they found (pottery chards and etc., and GRA sent their report to the State and
recommended no further work needed to be done.

The State then flagged it. They wanted to know more about the upper portion of the plant site,
which appears to be some type of farm homestead dating back to the late 1800’s. One thing of
significance was the pottery chards that we found, which dated back to Dutch settlers. So, the
State wanted us to go back and do a Phase II Study. We didn’t expect this was going to be
such an extensive effort. When the State sent out their letter on May 6", GRA did research
into what records were around (all publicly available documentation at the County, State and
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local level) had determined that additional documentation for the historic land use of this site
did not exist.

Executive Director Anastasio said that he had spoken to a gentleman at the Parks Division
who we work with on other aspects of this project. He told me that if this particular site was
of any significance, there would be more information on it. It seems as though that is not
enough for the State. They want us to go further and they want us to do further archeology
sampling on two things — the house foundation itself and the area where there was a high
incidence of pottery chards. In part of the Phase I Study which was performed, they went out
and dug 23 shovel test pits, which involve digging down to about 2 or 3 feet to see what they
can find. In 15 of the 23 pits, there were artifacts that were recovered (pottery chards, relics,
etc.). This was a high ratio (15 out of 23 pits) and leads one to think that there must be more.
So, the bottom line is that we’re looking at an additional study.

I asked GRA to put together a proposal sometime in mid- to late-May and I received it in mid-
June. I nearly fell off my chair with the original proposal which was $182,000.00 for 21 pits.

I told GRA that we needed to get that amount lowered. He cut it down to the basic version but
what he felt would still pass muster, whereby we’re doing 10 pits. They also got conditional
approval on this sampling regime from the State. We’ve gotten the cost of the Phase II study
down to approximately $72,000. We had a very in-depth discussion with our Planning
Committee regarding the Phase II. We looked at the property itself, which is shaped like the
State of Nevada. If this area of concern was down near the point, we could have avoided
constructing in that area, however, the area is in the northeast corner of the site, where there is
a significant amount of construction disturbance. Also, the fact that it’s been flagged means
the State wants the area studied further. We’ve included sketches in the packet in your Board
Books — the location is in a part of the site where there’s a number of pipe trenches going
through.

Commissioner Mlenak asked a question to our Attorney, Joseph Maraziti, as to whether we
could appeal this decision. Attorney Maraziti answered that he has no involvement with this
land site study at all. Discussion ensued about the house and the property which we’re
developing and the location as well as the year when the house was built. Overhead slides
were also shown to depict the property and the “hot zone.”

Executive Director Anastasio reminded all about the funding for this. This requirement is an
example of a “string attached” to the federal money. Half of the money we’re borrowing is
from the Federal Government at zero percent interest. The other half is from the State — they
go out and bond on behalf of a group of borrowers and that’s at market rate. This year, the
permanent financings are at a quarter of the market rate as an economic incentive, which has
been in place for the last couple of years.

Mr. Anastasio stated that if we borrowed $20,000,000 for 20 years at 2% interest (assuming
that’s the %2 market rate), the total interest of the loan would be $4.462 million. At 4%
interest, it would be $9.432 million. Controlling the cost is always something we strive to do.
GRA has lowered it down to where he as a professional felt that it would be satisfactory for
the State’s requirements. Also, we have to make sure we get a sign-off on the work plan
before we do it. The Board was reminded that there was a draft letter in their packets of their
Board books.

Executive Director Anastasio said that we have also discussed this with the Finance
Committee and we’ll pay for this out of our Connection Capital Account along with other
project costs that we’ve been budgeting for.
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Discussion ensued about our Legal Counsel looking into this. Attorney Maraziti
responded that it would add an additional expense and also delay the funding, etc.,
which would then delay the project itself.

Commissioner Albano commented that GRA, who is working on this archeological
testing, are supposed to be experts in working with the State. Couldn’t they have
used their expertise to convince the State that we don’t need to do anything
further?

Commissioner Machala explained that the review process isn’t always done by the
same person. Whoever reviewed this particular project, it’s at their discretion to
accept it or not.  Executive Director Anastasio said that next time we go through
something like this, we’ll issue an RFP.

(a) Res. No. 16-0822-8 — Resolution Accepting a Proposal from Geoarchacology Research
Associates to Perform a Phase II Cultural Resource Investigation at the Proposed Storm
Control Treatment Facility Project Site.

Upon Motion of Ms. Quabeck, Second of Mr. Machala, the above Resolution as amended was

approved by the following roll call vote:
Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the
3)

Resolution is attached hereto and made part of the Official Minutes.
Update on Conference Room Reservations

Executive Director Anastasio said that we’ve brought on a local architect for this project at a
very reasonable cost. Our Facility Engineer, Sherwin Ulep, had developed the drawing and
the architect worked with those drawings and made additions with appropriate notes, etc.
which we need in order to get building permits. The architect also gauged the cost of this
renovation as $30 to $40 per square foot. Since the proposed conference room will be
approximately 600 square feet (the current conference room is approximately 400 square feet),
the estimated construction cost will be about $18,000 to $24,000.

We’re going to finalize the design and put it in the capital budget for 2017 and start the project
after the new year. We’ll have one or two board meetings that would be disrupted and we’ll
have to relocate for that.
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Mr. Anastasio explained some of the changes in the conference room (paneling removed,
room will be about 11 feet longer in length, a new conference room table and chairs will be
added, new air conditioning installed as well as new flooring).

Minute 10 — Reports:

Executive Director introduced Ms. Eleanor Hoffman to everyone. She was recently hired
as our new Regulatory Compliance Officer/Assistant Engineer.

(1) Update on SSO Project:

Executive Director Anastasio said that he had a couple of late developments. When
we had the site where the plant is going appraised earlier this year, it was valued at
$266,000. Because it’s in excess of $250,000, Green Acres regulations require us to
get a second appraisal. That’s being done now.

We’ve been talking about a Land Compensation Package. We have the Church
Property and the river frontage of this plant site in order to make up the difference in
land. We have to come up with 4.66 acres. The State prefers land over solely
monetary compensation, and when you provide land, the value of the compensation
land must be equal to or greater than the value of the land being taken, at a 1:1 ratio.
Originally, we were looking at two compensation parcels (the church property and the
SRVSA plant site river frontage) that were going to be of significantly less value than
$266,000 appraised value of the proposed SCTF site, so we have to make up the
difference.

Now, switching to the trees in relation to this same project, we had the trees studied on
this lot where we are putting the new plant. We would have to plant 2,155 two-inch
trees somewhere within Somerset County, because the County owns this land and is
the applicant to Green Acres for the land disposal. We can go anywhere in the County
— we would start with Bridgewater and our participant communities to keep them close
to our service area. However, we would have to find a place to plant 2,155 trees. We
would have to pay an engineer (likely CDM Smith) to put together plans and specs.
We might spend $50,000 or more on those costs.

But there is an alternative to this: The County is purchasing five wooded parcels up in
the mountains in Hillsborough. One of the parcels is 19.5 acres. We have the
opportunity to buy this parcel and get credit for the existing trees within this parcel to
compensate for the tree clearing on the SCTF site. This would be in lieu of planting
the 2,155 compensation trees. We would then transfer ownership of this parcel to the
County for open space purposes. We have come to an understanding with the County
and NJDEP regarding all of this. There appears to be enough existing trees to
compensate for the trees that we’re taking down.

One of the Resolutions we’re voting on tonight is to have our tree expert go out to that
site and do the analysis and measure along with doing the report to show that the trees
will offset. The County planned on purchasing all five parcels (43.5 acres of land) for
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$1.2 million ($17,500 an acre). So, for the 19.5 acre parcel, it’s about $345,000. Plus
the Church Property — the State still wants us to reimburse the County for the Church
Property and get credit for using that. Why? Because that’s along the Raritan River
and the area we’re diverting is along the Raritan River.

The piece up in the mountains in Hillsborough is along a little creek. While that’s an
advantage to us for the trees, they still want us to reimburse the County for the Church
Property, get the credit for the two acres along the Raritan River and that’s palatable
for them. However, they’re no longer interested in our river frontage. So, it’s boiling
down to being really simple. The bottom line is the cost of the Hillsborough forested
parcel and the Church Property is plus or minus about $365,000. That gets us the
plant site which is valued at $266,000, and would offset us in getting involved in
planting the 2,155 trees, which could cost $500,000 to $700,000 plus engineering
costs.

Approximately $365,000.00 gets the job done. The County is doing all the due
diligence on both parcels and they will also certifying the surveys to us as well as to
the County.

We’re going to have our Legal Counsel, Brent Carney, get together with the County
Counsel to get this all nailed down.

We would purchase the trees from the private property owner. The County is working
on securing an option so that we can lock this in. We’ll lock in the price now. The
property owner has the five parcels — four are in one company’s name and the fifth
one is in different company name. The property owner wants to close on our parcel in
2017. That works for us because would not want to close on it until DEP approves the
Green Acres application. We would purchase the land and then sell it to the County
for $1.

With the Church Property (because it was purchased with County general fund
money), we’re able to reimburse them and get credit for it.

Commissioner Mathews asked if we can have them make sure they give us a credit
and let us know how much we’re over. Executive Director Anastasio said that was a
good point. We’ll have the excess in our “tree bank.”

We’re nearly at 90% design on the SSO Project. We’re working on the construction
phase of this job. We’re going to get some formal proposals on that. We mentioned
that we’ll be traveling out to Ohio to see the other plant at the end of August.

(a) Res. No. 16-0822-13 — Resolution Accepting Proposals from Civil &
Environmental Engineering, Inc. for Professional Engineering & Surveying
Services Related to the Minor Subdivision Applications for the Somerville
Sanitary Sewer Overflow (SSO) Project — Amended to New Value of $3,850, for
Lot 13/Block 300 Only; Omitting $6,850

Upon Motion of Mr. Mlenak, Second of Ms. Quabeck, the above Resolution as amended was
approved by the following roll call vote:
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Yes No Abstain Absent

Todd Hay X
Richard DeLuca X

Philip Petrone X

Edward Machala X

Carolann Garafola X
Steven Mlenak X

Richard Mathews X

Louis Esposito, Jr. X

Joseph Lifrieri X
Michael Impellizeri X

Gail Quabeck X

Robert Albano X

Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

(b) Res. No. 16-0822-14 — Resolution Accepting Proposal from Amy S. Greene
Environmental Consultants, Inc. for the Tree Survey on the Green Acres Land
Compensation Site.

Upon Motion of Mr. Albano, Second of Mr. Mlenak, the above Resolution as amended was
approved by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

(c) Water Environment & Technology (July Issue) Magazine Article on the Storm
Control Treatment Facility.

In working with Kleinfelder, Tom Amidon from Kleinfelder, wrote this article.
Jim Cosgrove and I contributed. When we presented this project in Atlantic City
at the AEA Conference, we had a lot of interest in it. I understand that this article
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is also bringing national interest. Jim Cosgrove will be speaking about this project
at WEFTEC as well.

(2) Update on Incinerator Project:

We’re moving along on this project and finalizing shop drawings. A couple of things
we’re working on with the contractors — some tweaks with the design; but it’s full
steam ahead. Some equipment is already being built, and the various vendors are
moving along. The heat exchanger company has obtained all the materials for the
tubes, which is very high-end steel. They’re located outside Pittsburg. A
representative from CDM Smith’s Pittsburgh Office went out and did a field visit to
inspect our materials, spoke to the plant manager and certified that all materials were
on site.

Last Wednesday we also had the Loan Closing with NJEIT. So, now that’s teeing up
for us to start getting reimbursed. At the last three Board Meetings, we had Transfers
of Funds which were actually loans from the General Funds to the Construction
Funds. When we get reimbursed, we’re going to put it back where it comes from in
the General Funds. We hope to get this wrapped up early Fall (mid-October) to go out
to bid.

Tom Laustsen, Brent Carney and I are also working on the Contract Document for that
project.

(3) Update on Headworks Barscreen Replacement Project

This is moving along nicely. The first one has been installed and is in operation right
now. The second one is being demolished tomorrow. The second one is going to go
in a lot faster than the first one, where we had to do the channel repairs. Now, they
know what to expect — channel repair and electrical work. It should take about three
weeks to get the new one on line. Then, we’ll wrap this project up.

(4) Discussion of Rescheduling the next Board Meeting to Monday, October 3, 2016

The reason for wanting to move the originally-scheduled Board Meeting from
Monday, September 26" to Monday, October 3™ is that we’ll be at the WEFTEC
Annual Conference in New Orleans at that time. While we think about changing that
date, keep in mind that the October Meeting would be only three weeks later
(scheduled for October 24™). We might want to move that meeting as well and change
it to Monday, October 31%. As long as we have a Quorum on both, we’ll do a Public
Notice.

(5) Report on Request from New Jersey American Water of Temporary Discharge

We received a request from New Jersey American Water for a temporary discharge.
Twice a year, they drop down tanks and wash the walls of the tanks. Inside that water
are higher levels of manganese than what we normally see from chemicals used in
their process. This is a routine process that they have to do. This operation generates
about 1.5 million gallons per day and it lasts usually about one or two months. What
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they normally do is they have lagoons on site in which they put that wash-down water
in to hold it. Then they feed it back in the plant somewhat slowly, treat it and sell it.

The reason they’re requesting the temporary discharge from us is that they need to
build a new flood wall around the plant site. Five years ago, about this time of year,
Hurricane Irene happened. Literally, the flood high water level was one inch from
going over their existing flood wall. Because of that, they’re raising up their wall
several feet higher. The construction operations are going to occupy some of that
pond and they won’t have a place to store the water.

There are a number of things they have to look at. Right now, they have a 4-inch
forcemain for the domestic connection and they have a little pump station. So they
probably have to run additional pipe. We were talking about engineering details as to
where they would tie in and how it would be metered.

Also, I’ve been circulating this around the water analyticals — Is this going to be a
problem for the plant (air & water). I talked to CDM, Jim Cosgrove and Karl
Monninger. So far, it looks good. I’m not saying that we need to say yes to American
Water at this time; I’m just getting it on the “radar” of the Board. I want to run it
through the IPP Program and issue a temporary permit. I would send this out to the
IPP Committee for discussion and move on from there.

I do believe that we should do everything we can to help them. They’ve been
cooperative with us in building the Plant Outfall through their property. We’ll get
paid for the water. I mentioned to them that one of the requirements would be that
they would need to reimburse us for the professional costs that we would incur.

Just wanted to mention this to the Board and we’ll be back in touch to formulate this.
They had asked about a permanent connection. I thought it was interesting since
we’re losing Pfizer and this is something that could replace that, but they wouldn’t pay
us every day for discharge like Pfizer does. It wouldn’t work unless they pay us for
water they wouldn’t deliver. Also, they would only need our service for three months
out of the year.

(6) Report on Letter from DEP regarding historical discharge of incinerator ash at the
former Finderne Farms. (Closed Session — Attorney/Client Privileged)

B. Engineer/Consultants — Thomas Laustsen, P.E. (CDM Smith) Engineer’s Report for
July, 2016— No additional comments.

C. Attorney - Joseph J. Maraziti, Jr., Esq., Maraziti Falcon, LLP — No additional
comments.

D. Department Reports —
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E. Facility Engineer Reports — No additional comments.
(1) Capacity Allocation
(2) Capacity Assurance
3) Monthly Flow Report
4) Facility Engineer’s Monthly Report

Minute 11 — Communications — No additional comments.

A. NIDEP, Division of Water Quality; Residual Transfer Report; Re: Reporting
Period: 06/01/16-06/30/16

B. NJDEP, Division of Water Quality; Surface Water Discharge Monitoring Report; Re:
Reporting Period: 06/01/16-06/30/16

C. NJDEP, Division of Water Quality; Residuals DMR; Re: Reporting Period: 06/01/16-
06/30/16

Minute 12 — Res. No. 16-0822-10 — Payroll

Upon Motion of Mr. Albano, Second of Mr. Mlenak, the above Resolution was approved by
the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

Minute 13 — Cancellation of Check(s): There were no cancelled checks this month.

Minute 14 — Resolution No. 16-0822-12 -- Bills

Upon Motion of Mr. Impellizeri, Second of Mr. Esposito, the above Resolution was approved
by the following roll call vote:
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Yes No Abstain Absent

Todd Hay X
Richard DeLuca X

Philip Petrone X

Edward Machala X

Carolann Garafola X
Steven Mlenak X

Richard Mathews X

Louis Esposito, Jr. X

Joseph Lifrieri X
Michael Impellizeri X

Gail Quabeck X

Robert Albano X

Peter Stires X

A copy of the Resolution is attached hereto and made part of the Official Minutes.

Minute 15 — Motion to Adjourn to Closed Session

Upon Motion of Mr. Impellizeri, Second of Mr. Esposito, the Regular Session was adjourned
at 8:35 p.m. by the following roll call vote:

Yes No Abstain Absent
Todd Hay - X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola - X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri - X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

Minute 16 — Motion to Reconvene to Open Session

Upon Motion of Mr. Albano, Second of Mr. Impellizeri, the meeting was reconvened to Open
Session at 8:46 p.m. by the following roll call vote:

Yes No Abstain Absent
Todd Hay - X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola o X
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Steven Mlenak X

Richard Mathews X

Louis Esposito, Jr. X

Joseph Lifrieri - X
Michael Impellizeri X

Gail Quabeck X

Robert Albano X

Peter Stires X

Minute 17 -- ADJOURNMENT

Upon Motion of Mr. Albano, Second of Mr. Machala, the Regular Session was adjourned at
8:47 p.m. by the following roll call vote:

Yes No Abstain Absent
Todd Hay X
Richard DeLuca X
Philip Petrone X
Edward Machala X
Carolann Garafola X
Steven Mlenak X
Richard Mathews X
Louis Esposito, Jr. X
Joseph Lifrieri X
Michael Impellizeri X
Gail Quabeck X
Robert Albano X
Peter Stires X

NEXT REGULAR BOARD MEETING —October 3, 2016
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